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„ FI J Tsung-Iiang & }, Coo^andiag Officer of th® smce Preservation Corps 

Unit which daf ended the airfield during the battle of ^ft^ljngehieh in June 1947* 

-,tt8 onm of a group of officer® ordered arrested by Genoral CH f M Ch 1 eng on ? 3®pt®m~ 
tier 1947* the order for thi® arrest appeared in the Mukden newspapers on 7 Septem- 
ber , but no loove was made to pick up the mn until 10 September* By that time Gen** 
eral FU had escaped to Shanghai * LI HsiU -yeh A'\* if[ j Director of the Japan- 
ese Civilian and Prisoner of War administration (? of the NJ2CP ?) was in Peiping 
£«i the time the arrest order was published* His wile* in Mukden* wired him to 
remain in Peiping and she flew there to join him, LI f&o* t*u, w&tionali st commander 
at Penchihu, remained in Mukden and is now in prison, Hie oar and bouse have bean 
confiscated although servants are allowed to remain in the house until it is as- 
:, 4 /.ed >o -nether person. ^5 
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* General CH f EH Ch^ong has wired General SUN Lien-chung ixi Peiping rebuff sting that 
NKN Chi sng> former chief of G-:> of the NECG, be roturnod to Mukden to he quostioueu 
i'*£*i'uh\g uorrupticn * Sc reply has boon received from General obit end it is be- 
lieved that WEN is in hiding. 

NEN will be aakea about a recent deal regarding six carloads of soya barns snipped 
to Tient sin in exchange for cigarette® which were sold in Mukden at a great profit. 

Mote: At present there is n drive in Mukden to stop the sales of Imported 25X1 A 
cigarottos; this is in line with the overall policy of prohibiting sale of luxury 

«° 0d3 -> O^VIV 



a friend of WEN Ch5.ang told that 'General 0H V fin Ch * eng ordered 

friSH to turn over to him all eviSSnce^o^th^corruption of General TU fu-ming . 

Since WEN refused to do this, there has develop ed an unfriendly f eeling between him 
and GHfKN, On 11 October a Nationalist general there was an on- 25X1X 

confirmed rumor t hat WEN had been arrested. On ^^UctoDer^^Ts agent in Peiping 
WEN had been released from arr est and w as in Peiping and that he 
would be given UA Han-san r s present position. ■^■■1 Note: MA*e position in 25X1 A 
intelligence work, civil administration, or both?) MA will be promoted because 
of his recent good work in connection with the arrest of Communists In Peiping. 
teiSN will go to Peiping from Mukden to be Chief of the Peace Preservation Office* 

indicates that WEN failed to return to 

Mukden and is reported to be in Nanking. ) 25X1X 25X1X 



General CH'EN has appointed a special investigator to check all banka in Mukden 
to secure the name® of persona who have remitted money to China proper or who 
have borrowed large sums. Many persons have been arrested as a result of this 
investigation, an investigation of officers 9 billets has bean started. This has 
resulted in the turn-over of certain buildings to their original owners., a number 
of high-ranking officers have left the Xomato Hotel as it is probably impossible 
for these persons to explain how they can afford to live there on their military 
pay* The austerity program is being enforced. Military personnel have been 
ordered to stay away fro/n restaurants and dance halls. If the military are pre- 
vented from spending money in this fashion it is possible that one temptation toward 
corruption will be removed. Not one of all tloae arrested has been brought to trial. 
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fthan GfrP&W assumed commano in Manchuria, on^ of his first acts was tho reorganisa- 
tion of the G-2 and C-3 sections. Personnel Iran the KKCC, from General H31UNG t s 
headquarters, and from Hanking were Incorporated into i *:roup which theoretically 
would be far superior to the old 0-2 and 0-3 sections. Many key tf*n ware removed 
and sent to the fiold because they had been too closely uceoeiatod with General 
Hi fusing and General H3I0NG. The men were the ones who had been roaning the 
sections, and those mho rersai ned had never done much ol bfie work* The loyal group 
brought from hanking by w@ra not sufficiently f^u liar with the situation, 

and yet, all decisions rested with th am* Those who refined i* 1 the sections were 
bitter because their friends bean banished and they believe that taey, too, 
will be dropped whan the hanking group is able to operate without their assistance. 
Under the HBCC the 0-2 and 0-3 sections were notoriously inefficient and most of 
th* *<*rk was done by « few person? with tne others putting in time* Hot;, all 
bwr» of these sections appear to he occupied, but it in merely a snow impress 
W*ffi %';ho often rake 3 uurprioe visits.. The Quality of Information from 02 has 
deteriorated greatly, and there probably are no really capable men in the 03 
section* The old group appears to oe content to carry on as usual si id let the 
Uriji king Kvmp blunder aim- with as little assistance as possible* 25X1X 




General TV Xu-ming, in an interview on 21 October, axpr *ssed the opinion that 
GH r GH Ch { eng was making a great mistake to attempt political and economic reforms 
in Manchuria before the Nationalists were masters of the military situation* 
General TU stated that he hoped to be back in Manchuria within six months. 
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